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@ Leg 5. From Hong Kong to Guangzhou

Life Cycle Curve varies with the industry

04 In the USA, The” North American Industry Classification System” or NAICS is used by business and
Life Cycle varies government to classify business establishments according to type of economic activity (process of
according to the production) in Canada, Mexico, and the United States of America.
type of Industry

» The NAICS system has classified 20 economic sectors, each of
them divided in subsectors. Each subsector has industry groups
(many industries grouped under it). Not all the life-cycle curves
are the same for all these industries.

AMERICAN

* NAICS uses a six-digit coding system to identify particular INDUSTRY
industries and their placement in this hierarchical structure of the
classification system. The first two digits of the code designate
the sector, the third digit designates the subsector, the fourth SYSTEM
digit designates the industry group, the fifth digit designates the
NAICS industry, and the sixth digit designates the national
industry.

CLASSIFICATION

United States, 2017

1

We are
here!

» The NAICS is under the Executive Office of the President of the
United States Office of Management and Budget, through its

Economic Classification Policy Committee.
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In the USA, The” North American Industry Classification System” or NAICS is used by business and
government to classify business establishments according to type of economic activity (process of
production) in Canada, Mexico, and the United States of America.

Figure B.1 Example of NAICS code designation

2-digit: Sector

3-digit: Subsector

. mucsazm : 4-digit: Industry group
‘Pulp, Paper and Paperboard Mills:
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NAICS 32211 §-digit: Industry
Pulp Mills
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NAICS 322111 6-digit: National industry
Mechanical Pulp Mills (Canada)
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Life Cycle Curve varies with the industr

Subsectors (Industry| NAICS G-digit Industries
Sector Name (3-digit) | Groups (Industries| T.5. Same as | Total
04 (4-digit) | (5-digit) Detail S-digit
q 9 . . o . 11 Agriculture, Forestry, Fishing 5 19 42 32 32 &1
Life Cycle varies The US ” North American Industry Classification M _ 3 § ! ] —
H ” 2 ming, rryving, and Of 5 2
‘t'cm" d;r;gdto :he System” or NAICS structure (2017) has 20 and Gas Exiraction
e Of inaustr . 22 Utilities 1 3 & 10) 4 14
yP y economic sectors, each of them has subsectors. R Pow———— o > BT E—
Each subsector has several industry groups. And ;b T S ¢
M 1 Fr 44-45 Retail Trade 12 27 57 17 49 &6
unde.r.eqch mdt.lstry group, NAICS has classified [t fRenitoe ¥ L
specific industries. Warehousing
51 Information 4] 11 25 12 19 31
52 Finance and Insurance 5 11 31 15 28 41
o o 53 Real Estate and Fental and 3 g 17 11 13 24
« The type of curve varies from industry to Leasing )
industry, from country, region or T [fiotessionst Seienic, and : ? o e I B
WO rI dWl d e 55 Management of Companies 1 1 1 3 ] 3
: and Enterprises
* The duration of the various phases of the 6 [Admmstative and Support 1 n I T
life cycle varies considerably from Remediation Services
o o 6l Educational Services 1 7 12 T 10 17
mdustry to mdustry. 62 Healih Care and Social 4 12 30 16 73 39
° Th f . d I . Assistance
We are e patterns of industry evolution are 1 Avts, Entertamment and 3 5 7 3 > %
g Recreation
here' far from unlform 2 Accommodation and Feod 2 6 10 g ".-f 15
Services INAZ
31 Other Services (except Public 4 14 30 30 19 49
A dministration)
a2 Public Admnistration g g 29 0 29 29
Total a9 ill 709 527 530 1057
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Life Cycle Curve varies with the industry

04 Let 'see a first example: the smartphones industry.
Life Cycle varies NAICS has classified the Smartphones under the code
according to the 334220. What is the meaning of that code? SUCCESSFUL S-CURVE OF GROWTH
type Of lndustry (A CLOSER LOQK)

Sector 31-33: Manufacturing

Subsector 334: Computer and Electronic Product

Manufacturing

Industry Group 3342: Communications Equipment

Manufacturing

Specific Industry 334220: Radio and Television Broadcasting

and Wireless Communications Equipment Manufacturing

Product: Smartphones.

t This industry comprises establishments primarily engaged in
manufacturing radio and television broadcast and wireless

communications equipment. Examples of products made by

these establishments are transmitting and receiving antennas,

here! cable television equipment, GPS equipment, pagers, cellular
phones, mobile communications equipment, and radio and
television studio and broadcasting equipment.
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Sustainable growth follows an S-Curve.

We are Graph Source: https://beintheknow.co/sustainable-growth/


https://support.office.com/es-ES/article/b89770f1-deb1-4a19-94ef-342aa15a4689

@ Leg 5. From Hong Kong to Guangzhou

04

Life Cycle varies
according to the
type of Industry

L}

We are
here!

30-Jan-2018

Life Cycle Curve varies with the industry

Let 'see a first example: the smartphones industry life cycle curve:

* KGI Resear

Worldwide Smartphone Sales

In millions

Grawth

This is the Smartphones

Industry Life Cycle (red)

Tech 1l Chart of the Day
Apple's iPhone Sales Since 2007
Worldwide iPhone unit sales (calendar years)
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This is not the
Smartphones Industry
Life Cycle, it is one
company Life-Cycle
Curve (Apple’s IPhone)
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@ Leg 5. From Hong Kong to Guangzhou

Life Cycle Curve varies with the industry

04 Let 'see a first example: the smartphones industry life cycle curve:
Life Cycle varies Global smartphone sales to end users from 1st quarter 2009 to 2nd
according to the quarter 2017, by operating system (in million units)
type of Industry 500
400 it This is the Smartphones
Industry Life Cycle (red)
% 300
%
g 200
100
0
We are &
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Let 'see a second example: the drones Industry.

Sector 31-33: Manufacturing
Subsector 336: Transportation

Global Sales Set to Increase

Retailt/Consumer Drone Market

$3.5BN

Equipment Manufacturing
Industry Group 3364: Aerospace

Products and Parts Manufacturing
Specific Industry 33641: Aerospace

Retail/Consumer

This is the Drones

Life Cycle (red)

Industry

Products and Parts Manufacturing

Product: Target drones

2013 2014
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04 Let 'see a second example: the drones Industry.

Life Cycle varies
according to the
type of Industry

Global Aerial Drone Market
$14

This is the Whole Drones
Industry Life Cycle

\ M Civilian ™ Defense $12

$10

S8

Billions
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Commercial/retail
Life Cycle
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04

Life Cycle varies
according to the

type of Industry  Sector 31-33: Manufacturing

Subsector 339: Miscellaneous
Manufacturing

Industry Group 3399: Other
Miscellaneous Manufacturing
Specific Industry 339930: Doll,
Toys and Game Manufacturing
Product: Game Consoles
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Let 'see a third example: Games Console

GAME CONSOLE SALES SINCE 2001

Games Console
Industry Life Cycle
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US Smartphone Penetration
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