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In the USA, The” North American Industry Classification System” or NAICS is used by business and 

government to classify business establishments according to type of economic activity (process of 

production) in Canada, Mexico, and the United States of America.
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Life Cycle varies 

according to the 

type of Industry • The NAICS system has classified 20 economic sectors, each of 

them divided in subsectors. Each subsector has industry groups 

(many industries grouped under it). Not all the life-cycle curves 

are the same for all these industries.

• NAICS uses a six-digit coding system to identify particular 

industries and their placement in this hierarchical structure of the 

classification system. The first two digits of the code designate 

the sector, the third digit designates the subsector, the fourth 

digit designates the industry group, the fifth digit designates the 

NAICS industry, and the sixth digit designates the national 

industry. 

• The NAICS is under the Executive Office of the President of the 

United States Office of Management and Budget, through its 

Economic Classification Policy Committee. 
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In the USA, The” North American Industry Classification System” or NAICS is used by business and 

government to classify business establishments according to type of economic activity (process of 

production) in Canada, Mexico, and the United States of America.
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The US ” North American Industry Classification 

System” or NAICS structure (2017) has 20 

economic sectors, each of them has subsectors. 

Each subsector has several industry groups. And 

under each industry group, NAICS has classified 

specific industries.
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type of Industry

• The type of curve varies from industry to 

industry, from country, region or 

worldwide.

• The duration of the various phases of the 

life cycle varies  considerably from 

industry to industry.

• The patterns of industry evolution are  

far from uniform.
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Let 'see a first example: the smartphones industry.

NAICS has classified the Smartphones under the code 

334220. What is the meaning of that code?

Sector 31-33: Manufacturing

Subsector 334: Computer and Electronic Product 

Manufacturing

Industry Group 3342: Communications Equipment 

Manufacturing

Specific Industry 334220: Radio and Television Broadcasting 

and Wireless Communications Equipment Manufacturing

Product: Smartphones.

This industry comprises establishments primarily engaged in 

manufacturing radio and television broadcast and wireless 

communications equipment. Examples of products made by 

these establishments are transmitting and receiving antennas, 

cable television equipment, GPS equipment, pagers, cellular 

phones, mobile communications equipment, and radio and 

television studio and broadcasting equipment. 
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Let 'see a first example: the smartphones industry life cycle curve:
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Life Cycle Curve varies with the industry

This is not the 

Smartphones Industry 

Life Cycle, it is one

company Life-Cycle 

Curve (Apple´s IPhone)

This is the Smartphones 

Industry Life Cycle (red)
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Let 'see a first example: the smartphones industry life cycle curve:
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Let 'see a second example: the drones Industry.
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Sector 31-33: Manufacturing

Subsector 336: Transportation 

Equipment Manufacturing

Industry Group 3364: Aerospace 

Products and Parts Manufacturing

Specific Industry 33641: Aerospace 

Products and Parts Manufacturing 

Product: Target drones

Source: Goldman Sachs Research

This is the Drones 

Retail/Consumer Industry 

Life Cycle (red)
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Let 'see a second example: the drones Industry.
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Source: Business Insider

This is the Whole Drones 

Industry Life Cycle

Commercial/retail 

Life Cycle
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Let 'see a third example: Games Console
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Games Console 

Industry Life Cycle 

Curve

Sector 31-33: Manufacturing

Subsector 339: Miscellaneous 

Manufacturing

Industry Group 3399: Other 

Miscellaneous Manufacturing

Specific Industry 339930: Doll, 

Toys and Game Manufacturing

Product: Game Consoles
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Thank you!
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